REGULATIONS OF CONDUCTING TRANSACTIONS IN THE FOREX MARKET

1. OPENING AN ACCOUNT

The client concludes an AGREEMENT OF CLIENT SERVICE, confirms that he agrees to and understands the contents of the RISK NOTIFICATION, and that he agrees to and understands the present REGULATIONS OF CONDUCTING TRANSACTIONS IN THE FOREX MARKET. After that the client transfers his security deposit to the given Mutual Enterprises LLP account.

Mutual Enterprises LLP, on the basis of the client’s application, opens a trading account in his name on the bank account of Mutual Enterprises LLP.

The security deposit on the trading account of the client gives the client the right to receive a credit line from Mutual Enterprises LLP for conducting trade transactions in the FOREX market.

The client gets access to his trading account on the next bank day after the money has been transferred to the trading account.

All the financial transactions on the trading account are conducted exclusively in US dollars.

2. TERMINOLOGY, ACCEPTED FOR CONDUCTING TRANSACTIONS IN THE FOREX MARKET

2.1 Terms:

Lot: The unit of measuring the sum of a transaction.

Deal: Two trade transactions (BUY and SELL or SELL and BUY), which convert the money from basic currency to trading currency and back.

Balance: The sum on the trading account after the last transaction.

Equity=Balance + current profit in open positions + SWAP

Margin: The amount of funds required for one lot.

Free Margin = Equity – Margin

Margin Level = Equity/Margin

Swap: The sum added to or subtracted from the trading account with opened positions. Swap is calculated on the basis of the difference of interest rates.

Interest: The monthly calculation of interest on Free Margin (fixed at 00:00 GMT).

Monthly Commission: A monthly payment, taken only if there have been no transactions for three calendar months.

Low Margin: The condition of a trading account that makes it impossible to open new positions (except hedged positions). The condition occurs with the lack of Free Margin.

Margin Call: The condition of a trading account when EQUITY falls lower than 20 per cent of the necessary margin.

2.2 Basic currency: US dollar

2.3 Minimum sum of the security deposit: $ 2,000

2.4 Specification of the contracts:
	Quote 
	Description
	Size of 1.0 lot
	Margin
	Spread
	Commission

	EUR/USD 
	Euro vs US Dollar 
	EUR 100 000
	EUR 1 000
	0.0003 
	$ 0

	USD/JPY 
	US Dollar vs Japanese Yen 
	USD 100 000
	USD 1 000
	0.03 
	$ 0

	GBP/USD 
	Great Britain Pound vs US Dollar 
	GBP 70 000 
	GBP 700 
	0.0004 
	$ 0

	USD/CHF 
	US Dollar vs Swiss Franc 
	USD 100 000
	USD 1 000
	0.0005 
	$ 0

	AUD/USD 
	Australian Dollar vs US Dollar 
	AUD 200 000
	AUD 2 000
	0.0004 
	$ 0

	USD/CAD 
	US Dollar vs Canadian Dollar 
	USD 100 000
	USD 1 000
	0.0005 
	$ 0

	EUR/CHF 
	Euro vs Swiss Franc 
	EUR 100 000
	EUR 1 000
	0.0004 
	$ 0

	EUR/JPY 
	Euro vs Japanese Yen 
	EUR 100 000
	EUR 1 000
	0.04 
	$ 0

	EUR/GBP 
	Euro vs Great Britain Pound 
	EUR 100 000
	EUR 1 000
	0.0004 
	$ 0

	GBP/JPY 
	Great Britain Pound vs Japanese Yen
	GBP 70 000 
	GBP 700 
	0.08
	$ 0

	GBP/CHF 
	Great Britain Pound vs Swiss Franc
	GBP 70 000 
	GBP 700 
	0.0008
	$ 0

	GOLD 
	Gold 
	250 tr. oz
	1% 
	1.00
	$ 0


2.5  Given leverage: 1:100

2.6  Hedged margin  500 USD.
2.7  Value of the lot is determined by the specification of the contracts.

2.8  MARGIN CALL: 20 per cent

2.9  Hedging of positions is allowed.

2.10 In case of postponing an open position over midnight GMT, the client will/ pay for using the credit line according to swap.

2.11 If the client has not conducted any transaction for three calendar months, the sum equal to the value of 10 pips EUR/USD at the moment will be taken off from the balance of his trading account every month.

3. THE SYSTEM OF CONDUCTING TRADING ORDERS

3.1 The client has the right to make orders of trading character only, envisaged in the trading Metatrader platform. Other orders are not allowed to make.

3.2 The client is responsible for keeping passwords in secret, and he confirms the authenticity of all electronic and telephone orders where his passwords were used up to the moment he makes an application about their cancellation.

3.2 An order to open/close a position cannot be changed or cancelled.

3.3 If the client makes more than five orders for one opening/closing, Mutual Enterprises LLP has the right to inform the client that the number of inquiries has exceeded the rationally necessary number by widening spread.

3.4 Orders like BUY LIMIT, SELL LIMIT, BUY STOP, STOP LOSS will be accepted only if the price given in them is different from the current market price for more than 5 pips.

3.5 Orders like TAKE PROFIT, STOP LOSS will be accepted only if the price given in them is different from the current market price for more than 5 pips. These orders can be fulfilled worse than the market. Thus the price of fulfillment can differ from the price level in the order depending on the speed in the market.

3.8 All trading orders can be made, fulfilled or cancelled only during the trading hours.

4. THE SYSTEM OF CALCULATIONS ON THE TRADING ACCOUNT

4.1 The client has the right to take from his trading account a sum that does not exceed free margin.

4.2 The money will be transferred to the client within five banking days after the order has been received.

4.3 On getting the order from the client, the sum will be taken off the balance of the client as to the day the order was received.

4.4 If the trading account is cancelled, the money from the trading account is transferred within 10 bank days after the order has been received.

4.5 The client will pay all the expenses for bank transfers.

4.6 In all cases, except for the case of cancellation of the trading account, changing of the sum of the security deposit will be done in the amount not less than $500.

4.7 If the balance of the trading account has lowered to $ 1,000 or more, the sum added by the client, together with the balance, should be not less than the minimum security deposit.

4.8 The client has the right to make orders of exclusively trading character or those concerning return of the money.

4.9 Cancellation of the trading account is interpreted by the parties as cancellation of the agreement of client service and regulations of conducting transactions in the exchange market.

5. RIGHTS AND OBLIGATIONS OF MUTUAL ENTERPRISES LLP

5.1 Mutual Enterprises LLP acts as an authorized agent and representative of the client in conducting trading transactions in the FOREX market.

5.2 The client gives Mutual Enterprises LLP his authorities to open and close positions in the international exchange FOREX market according to his electronic or telephone orders. The client understands and he agrees that all the operations will be conducted in his name, at his expense and at his risk, during the same period of time and with the same results as if he were conducting these transactions in person.

5.3 The client confirms any and all transactions, which have been conducted or will be conducted according to his electronic or telephone orders.

5.4 The client understands and he agrees that Mutual Enterprises LLP is not responsible for activities or inactivity of the client concerning the transactions in the FOREX market.

5.5 The client has full personal responsibility for the condition of his trading account.

6. SPECIAL TERMS
6.1 If trading of the instrument was opened with a gap or a gap has arisen because of  high volatility and the level of pending orders or open orders is inside the gap, then the Broker is entitled to execute the order at the first available market quotation.
6.2. The company has the right to cancel customer orders executed in the following cases:
  - An order was executed at non-market prices, which arouse because of software failures. 

  - An order has been executed by mistake, the dealer offered a wrong price;
  - An order has been opened and closed within 15 seconds or less.

7. OTHER TERMS

7.1 Disputes and disagreements about the trading account, which may occur in the process of realization of the agreements, will be examined by the parties according to the register of orders of the client in Mutual Enterprises LLP.

7.2 Mutual Enterprises LLP has the right to change the present regulations of conducting transactions in the exchange market unilaterally, informing the client 10 working days before the changes are enforced.

